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Important Dates
* May 5 — MLC Certification Board meets to review candidates for Cohort 4

* May 15— Cohort 5 begins. Contact Kate for more information or to recommend
candidates (kalbert@eden.rutgers.edu or (207)834-2875)

* MLC Re-certification timeline:
o Cohort 1 — Summer 2005
o Cohort 2 — Late Fall/Early Winter 2005-2006
o Cohort 3 — Spring/Summer 2006

* Future of Maine’s Forest Economy workshops — Presentations and discussion of the
Innovative Natural Resource Solutions report with 19 recommendations for the future of
Maine’s forest economy. RSVP to Rondi Doiron at (207)287-8421 or
rondi.doiron@maine.gov for any of the following workshops:

o Thursday, April 28 7-9pm Bethel Inn (South Dining Room) Bethel, ME

o Wednesday, May 4 7-9pm Jeff’s Catering Brewer, ME

o Wednesday, May 11 7-9pm University of ME (Campus Ctr.) Presque Isle, ME
o Thursday, May 19 7-9pm USM School of Law (Moot Court Room) Portland, ME

First U.S. Loggers Certified as Sustainable Wood Providers.

The Forest Management Systems Co-operative in Minnesota, made up of 11 logging companies,
recently became the first logger’s co-operative in the nation to be certified by the Rainforest
Alliance’s SmartWood program (accredited to certify under FSC’s standards of ecologically
sound forestry). This is the first of many steps being taken in Minnesota to increase the supply
of certified wood in order to meet the demands for it by end-users like Time Warner, Home
Depot and LL Bean. Minnesota is also working toward expanding Master Logger certification in
order to include smaller tracts of private land in the certified pool in addition to seeking FSC
certification of state lands. The newly certified co-operative includes a member of the Maine
Master Logger Certification program’s certifying board, Jeremy Birchem, who was quoted in a
press release remarking, “We are confident that this also increases the level of trust between
private landowners and loggers by assuring the wood harvested is accurately accounted”. The
parallels between this promotion of the loggers’ central role in forest stewardship and the
foundation of Maine Master Loggers’ ethics are clear. Watch for SmartWood certification
opportunities in Maine!



Climate Change and the U.S. Maple Products Market

The Christian Science Monitor recently reported that climate change could sour U.S. maple
sugaring — especially in Vermont. Vermont sugarers already compete with Canadian producers,
for whom production has nearly tripled since the 1970s. In the 1950s, 80% of the world’s maple
syrup was produced in the U.S. and only about 20% in Canada. Now, Québec province, alone, is
responsible for 75% of the world market. A 2001 New England Regional Assessment Group
report blames both technology and climate for the flip-flop. While conditions have been less-
than-favorable for sugaring for several seasons in Vermont, they have remained steady and
profitable further north. In a longer term projection, scientists are predicting a temperature rise
of between 6-10 degrees Fahrenheit in the region over the next century. While the numbers
seem negligible, they will result in an increase in drought conditions, air pollution and pests
significant enough to harm the maple population — one that is more susceptible to these stresses
than other dominant species in the Northern Forest are. While it is difficult to predict the precise
effects of climate change, scientists warn that there has already been a drop in the freeze-thaw
cycles that are necessary for maple sugar production in the U.S. while they have increased in
Canada.

Southern Scientists Call for Overhaul of SFI

Following meetings in Raleigh, NC and Nashville, TN, 90 prominent scientists signed a letter
calling for an overhaul of SFI certification standards calling them, “misleading marketing and
advertising tool[s] used by industrial logging companies to convince its customers that its
products come from well-managed forests”. The scientists have accused SFI of compromising
the biodiversity and ecosystem services of the South’s forests through certifying: large-scale
clearcutting, management for plantation forests rather than diverse forests, and widespread use of
industrial chemicals.

To view the sign-on letter, visit:
http://pressroomda.greenmediatoolshed.org/objects/view.acs?object_id=6000

To view SFI fact sheets, visit:
http://pressroomda.greenmediatoolshed.org/folders/index/tcl?folder id=520

Bank of America’s Paper Procurement Policy

Bank of America, one of the nation’s largest end-users of paper has recently announced a three-
pronged paper procurement policy based on:

1. source reduction and recycling
2. sustainable forest practices
3. protection of endangered forests



Acadian Forest Vanishing?

The Conservation Council of New Brunswick, a non-profit environmental lobby group, recently
released a report claiming that the ancient and unique Acadian Forest is disappearing at an
alarming rate due to overcutting and government indifference. The report refers to an
announcement by the provincial government last year that a report had been commissioned to
plan strategies for doubling the supply and harvest of pulp in Crown Forests over the next fifty
years.

The Acadian Forest, a transition zone between northern boreal forests and the deciduous and
hardwood forests of the U.S. south, encompasses much of eastern Canada and northern New
England. The Conservation Council explains that it is also a host of a unique mix of plant and
animal species that will be threatened by such a forest transition. Karen DeWolfe, co-ordinator
of the Council’s Save the Acadian Forest campaign explains that the Council’s surbey of 2.5
million acres of forest in New Brunswick showed area of old forest has declined from 80% to
45% of the land base. While perusing air photos showing large scale clear cuts, she said,
“Mature Acadian forest is disappearing at an alarming rate, and along with it the habitat of a
large number of species|...]The provincial government’s standards require only 12% of the
forest to be kept as mature forest. An increasing body of scientific research demonstrates that
local extinctions can occur when the habitat area drops below 40 per cent”.

Keith Ashfield, New Brunswick’s natural resources minister argues that the province is follwong
a national objective for 12% preservation of mature forest. He argues that as forestry is New
Brunswick’s largest industry, there is a responsibility to protect thousands of jobs in the forestry
sector. “We have a balance to maintain. We have to ensure the forest is respected, but at the
same time, we have to ensure we have jobs in the future and prosperity for all New
Brunswickers”.

N.H. Worries About the Future of the Working Forest

Journalist Katharine Webster of the Associated Press unleashed a series of three articles last
week on concerns for the logging industry in New Hampshire. The first article investigated the
increasing pace of cutting in the state, punctuated by clearcuts made necessary by 1998’s ice
storm damage. The focus of the article, however, is Maine’s own T.R. Dillon — a logger with a
tenacious reputation as a liquidator. Dillon argues that he does not overcut — that would be a
short-sighted business practice — but that he does what he needs to do to stay in business.
Webster’s second article discusses New Hampshire’s consideration — inspired by the fear of
more loggers-turned-landowners like Dillon in the state in concert with wariness about the
increased productivity that accompanies harvest technologies — of passing liquidation harvesting
legislation in the spirit of Maine’s or Vermont’s laws. She notes, “[...] enacting controls will be
tough in regulation-shy New Hampshire, which has a “right to harvest” law that says timber
cutting and trucking cannot be ‘unreasonably’ limited by municipal planning and zoning”. In the
end, New Hampshire is recognizing a shift in logging and landownership, and wondering if
property owners can continue to “live free or die” with encouragement to adopt a stronger land
ethic or if more regulation is in the prescription.



More On Green Building

Dovetail’s newsletter, The Outlook, (www.dovetailinc.org) recently discussed the following
green building issues. It is an increasingly significant point of interest for Maine as Maine State
Housing considers green sources for it materials. Links to more information follow:

The green building movement in general and the LEED program of the USGBC in particular,
present a tremendous opportunity for the forest products sector. Yet industry appears to be
resisting and even in some cases obstructing the opportunity that LEED represents. The key for
the forest products industry is to take advantage of this opportunity provided by LEED. It is an
opportunity for industry to listen to the details of what may or may not be missing and develop a
real understanding of their customer. To a certain extent, wood products companies complaining
about LEED is like an ant complaining about the sandwiches at the picnic.

The Green Building movement is a significant and growing phenomenon both domestically and
internationally. The leading program for evaluating and recognizing green buildings is the
Leadership in Energy and Environmental Design (LEED) Green Building Rating System of the
United States Green Building Council (USGBC). At the end of 2004, there were more than 1,700
LEED-registered buildings and this number is predicted to grow to nearly 10,000 by the end of
2009. With standards for everything from water conservation to material selection, the USGBC’s
LEED program is already having significant impact on nearly all sectors of the building industry,
including forest products.

By understanding the LEED system and the specific credits, suppliers can go beyond just
offering customers the materials they need and instead start to offer the service of “helping them
achieve LEED”. Providing this service does present a learning curve challenge to the industry,
but it also represents a significant value-added opportunity.

Links:

1. Full Dovetail commentaries: http://www.dovetailinc.org/Dovetail Comm0405.htm

2. Report on LEED system: http://www.dovetailinc.org/Dovetail LEED0405.htm

3. Report on key activities affecting wood product companies’ ability to compete in the future
economy: http://www.dovetailinc.org/DovetailGlobal0405.htm

Future of Maine’s Forest Economy Forgets Loggers

Before attending one of the Maine Forest Service’s workshops on the commissioned report by
Innovative Natural Resource Solutions on the Future of Maine’s Forest Economy, be sure to read
Dr. Andy Egan’s Op-Ed in the April 26, 2005 edition of the Bangor Daily News — especially if
you don’t have time to read the 400-page report. Dr. Egan focuses on how the report, like many
other actors in the forest products industry, do not make a connection between wood supply in
the forest and wood supply at the mill. By ignoring the role of loggers and trends in logging
capacity, the report’s 19 recommendations end up resting on a shaky foundation. If you want to
see for yourself, the report can be found at www.state.me.us/doc/mfs/fpm/ffe




Maine’s H2B struggles make the Wall Street Journal

An in-depth report on Maine’s struggle with regulating H2B labor made the front page of the

Wall Street Journal on April 25, 2005. To read the entire article, visit:
http://online.wsj.com/article/0,,.SB111437656999115401,00.html

Global Paper Industry Seen Consolidating Further

Mon Apr 11, 2005 02:13 PM ET
By David Brinkerhoff

NEW YORK, April 11 (Reuters) - The global paper industry will continue its decade-long
consolidation as digital images erode traditional print markets and investment dollars flow to
lower-cost regions, a panel of industry experts said on Monday.

Over the next five years, the industry will need to confront a shrinking number of printing
companies, mature paper markets, and a lack of knowledge about consumer needs, experts said.
That follows a tough period for paper stocks, which have stagnated the last 18 months while
other commodity-based sectors have soared.

"The industry as a whole will continue to consolidate," Mark Wilde, managing director and
paper analyst with Deutsche Bank Securities, told industry executives and investors at Paper
Week, an annual conference sponsored by the trade group American Forest & Paper Association,
in New York.

Wilde said paper companies must reconsider their demand expectations, be aware of state-
subsidized competition overseas, and focus more on what consumers use paper goods for.

The industry continues to face tough competition from digital technology -- whether cell phones
or the Internet -- that will hurt traditional paper markets for phone books and print advertising.

"We have no doubt we will see a decline in printing firms," said Dr. Frank Romano, Professor at
the School of Print Media at Rochester Institute of Technology in New York, who sees the
number of U.S. printing firms declining to about 30,000 from 62,000 in 1995, when the Internet
began to flex its muscles.

Paper producers must also be aware of private equity investors such as Madison Dearborn
Partners, which has generated healthy investor returns by buying up packaging and paper
producers, breaking them up and making novel moves like recognizing the higher value of
timberlands and selling them off from the rest of the business.

Timberlands are a hot market for endowments and other steady-growth investors, who like their
increasing land value on top of solid lumber prices. While private equity firms are not long-term
investors, the emergence is putting pressure on industry executives to rethink traditional
practices. "These (firms) have created a tremendous amount of value for equity investors with
these deals," Wilde said.



